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Occlutech M&A to support medtech aspiration 
Alkem MedTech (a w.o.s of Alkem Labs) to acquire 51-55% stake in Occlutech 

Holding AG (Occlutech) for cash consideration of Euro 99.4 mn, implying an EV of 

Euro 181 mn and a valuation of 3.7x EV/Sales and 86.1x EV/ EBITDA (CY25). Alkem 

expects to roll out the share purchase agreement (SPA) soon (by Mar-26) and close 

the transaction by Jun-26. In its analyst meet, the company highlighted its strategies 

and future aspirations (expanding in India and global medtech market). It aspires 

to create ~INR 15bn business under medtech with ~INR 10 bn coming from 

Occlutech (CVS segment) and INR 5bn from its India business under Bombay 

Ortho (orthopaedic implants), with an EBITDA margin of ~25% in the next five 

years. We see Alkem’s diversification in medtech business with (1) moderate entry 

cost (to pay ~INR 10bn for Occlutech M&A; net cash of ~INR 56bn as of Dec-25), (2) 

foray in high-value and high-entry barrier market of CVS devices, (3) 

manufacturing, sales force, and distributor infra (in EU, US, and APAC), (4) product 

portfolio including commercial (ASD, PFO in EU, AFR in EU) and pipeline (PFO in 

US, LAA, VFR), and (5) access to Occlutech established presence in developed 

markets (the US and EU) – seen as a welcome move. Moreover, retention of senior 

team, commitment of founder Tor Peters to remain in his role, and Alkem’s stated 

intention to avoid big-ticket M&As (open for bolt-on or tech transfer opportunity 

with cap of INR 2.5-3bn allocation) are the key positives. While integration of 

Occlutech may have a slight margin drag (of 40-45 bps in FY27/28E) and could be 

EPS neutral (-2%/1% impact on FY27/28E EPS), it may turn EBITDA and PAT 

accretive in next 4-5 years (payback period of ~10 years). We retain ADD with a TP 

of INR 5,980 (29x Q3FY28E EPS). We will factor Occlutech after transaction closure.   

Deal contours: Alkem Medtech has executed a binding term sheet to acquire at least 

51% and up to 55% stake in Occlutech. Cash consideration of ~Euro 99.4mn (~INR 

10.74bn) implies a total EV of Euro 181mn. The deal will be funded through internal 

accruals. The transaction remains subject to entering into SPA (by Mar-26) and key 

approvals. The M&A is expected to complete by Jun-26.        

Strategic rationale for Occlutech acquisition: (1) strategic fit with Alkem MedTech 

business, (2) access to global markets (the US and EU), (3) Occlutech to bring complete 

portfolio of cardiac devices and product development pipeline (like Patent Foramen 

Ovale Occluder, Left Atrial Appendage, Vascular Flow Restrictor), (4) approval of 

new products supported by in-house clinical trials team, and (5) Alkem’s brand 

building capability and reach (in RoW and LatAm markets) enable potential synergies 

and efficiencies. 

Aspires to create sizable business in next five years: Alkem targets that the medtech 

business will reach INR 15bn in revenue in the next five years and further in the long 

term, it could even scale INR 20-25bn. It expects Occlutech sales at ~INR 10bn (14% 

CAGR, excluding LAA opportunity) and INR 5bn from Bombay Ortho (tech-transfer 

from Advita, 10% market share in knee and hip implants, and entry in RoW market in 

CY28). It sees key gross margin drivers (currently at ~73%) in integrated 

manufacturing, by shifting labour intensive work to India, and in new launches (PFO 

in US and LAA), which are expected to support an uptick in ASPs. It expects EBITDA 

margin at 25% and R&D to stabilize at 15-16% of sales in the next 4-5 years. RoCE is 

likely to be at 25% (in the long term).        

Financial Summary 
YE March (INR bn) FY22 FY23 FY24 FY25 FY26E FY27E FY28E 

India sales (INR bn) 57 74 80 84 90 99 112 

Net Sales 89 106 116 127 130 147 163 

EBITDA 19 21 16 22 25 30 35 

APAT 15 17 11 19 21 25 23 

Diluted EPS (INR) 129.2 138.9 90.0 161.8 178.3 209.0 196.1 

P/E (x) 41.6 38.7 59.7 33.2 30.1 25.7 27.4 

EV / EBITDA (x) 33.0 31.4 39.2 28.7 25.3 21.1 18.2 

RoCE (%) 21 18 13 19 20 20 20 

Source: Company, HSIE Research

ADD 
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 Alkem Laboratories: Company Update 

 Key highlights from analyst meet:  

▪ High-value product focus: The strategy prioritizes high-risk, high-reward 

segments such as cardiology and load-bearing large joints (knee and hip implants) 

in orthopaedics, which are considered more stable and scalable globally once 

market penetration is achieved. 

▪ Global market expansion: The company sees a major growth driver by entering 

high-value markets like the US and Japan (for Occlutech PFO). For instance, the 

US pricing for certain products is 1.5x higher than in the EU and India, which is 

expected to significantly boost gross margins. 

▪ Cost optimization through India-based manufacturing: The company expects to 

improve margins by shifting labour intensive manufacturing processes to India, 

specifically utilizing its Rajkot facility for knee and hip implants to reduce COGS. 

▪ US business: The ASD (Atrial Septal Defect) occluder has already been launched 

in the US and currently holds an ~5% market share. The company expects to get 

approval for PFO in Jul-27. PFO closures are one of the four primary entry areas, 

specifically targeting the stroke prevention market. The PFO market enables 

Alkem to expand into adjacent product areas, such as stents and delivery systems, 

because they serve the same established customer base. The investment phase for 

PFO has already been completed, allowing the company to focus its current R&D 

efforts on other pipeline products.  

▪ US share to increase and low-price erosion risk: While the US market currently 

contributes 14% of sales, its value share is projected to grow to 25-30% in the future, 

with visibility for new approvals. This shift toward high-premium markets will 

disproportionately contribute to the bottom line compared to volume-heavy but 

lower-priced regions. Unlike some other pharmaceutical or medical segments, 

pricing erosion in the US medical device space is relatively slower. This stability 

allows the company to maintain high margins over a longer period once a product 

is established in the market.  

▪ Pipeline: (1) LAA: Occlutech is preparing for product-related trials. The launch of 

an LAA is considered a major milestone that could open up ~60% of the occluder 

market (Currently, Occlutech is present in ~30% of the total occluder market). (2) 

AFR: This restrictor product, along with its multiple indications, is a key R&D 

pivot for which a specific budget has been allocated. (3) VFR: VFR is one of the 

four core entry areas for the occluder business. (4) Orthopaedic Implants: The 

pipeline includes knee and hip replacements that will be manufactured at the 

Rajkot facility. These are being developed for a launch in Eastern EU and LatAm 

by FY28. (5) Adjacent products and tech transfers: The company is working on an 

organic expansion into products that share the same customer base as its occluders, 

such as stents and delivery systems like expanding balloons. Additionally, a 

product currently undergoing tech transfer (from Advita) is scheduled for launch 

in FY27 (knee in Q2FY27 and hip in Q4FY27). 

▪ Integrated manufacturing facilities: The company operates backward-integrated 

plants equipped with multiple braiding machines, which are essential to produce 

its cardiac occluders. Moreover, it is integrated from the development stage, with 

R&D labs and comprehensive in-house testing capabilities. This integration is 

supported by over 200 patents, including specific process-related patents that 

protect their manufacturing methods.  

▪ Competitive scenario: The cardiac device market is heavily consolidated, with 

Medtronic, Boston Scientific, and Abbott dominating approximately 50% of the 

cardiac rhythm market. In the specific segment of LAA, Abbott maintains a 

significant global presence. In India, apart from MNCs, the competition is from 

some of the low-cost manufacturing peers like SMT (Sahajanand Medical 

Technologies) and several Chinese companies.  
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Medtech Industry overview 

Exhibit 1: While global Medtech market to see 

moderate 5% CAGR over 2025-30…  

 Exhibit 2: …India Medtech market to see strong CAGR 

of 13% over same period 

 

 

 

Source: Company, HSIE Research, BCG CII Aug 2025 Report  Source: Company, HSIE Research, BCG CII Aug 2025 Report 

 
Exhibit 3: Medtech market split: US and EU are largest markets, constituting 72% 

 

Source: Company, HSIE Research, BCG CII Aug 2025 Report 

 
Exhibit 4: Targeted market opportunity for Alkem  

USD bn Global India 

Orthopedic 49.0 0.4 

CVS Market 87.0 0.8 

Orthopedic share 7% 3% 

CVS market share 13% 5% 

Source: Company, HSIE Research, BCG CII Aug 2025 Report; McKinsey Internal report 2024 for India; F&S 

Report 
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Alkem MedTech foray and strategies 

Exhibit 5: Alkem’s target segment 

 

Source: Company, HSIE Research 

 

Exhibit 6: Alkem’s near-term strategies – focus on organic (tech transfer) and 

inorganic growth (acquired Bombay Ortho) 

 

Source: Company, HSIE Research 

 

Exhibit 7: Alkem’s focus on expanding product portfolio  

 

Source: Company, HSIE Research 
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 Exhibit 8: Alkem MedTech is poised to enter into CVS business 

 
Source: Company, HSIE Research, BCG Report 

 
Exhibit 9: Overview of the cardiac device market 

Heart condition Treatment options Device types 

Structural heart defects: Holes or unusual connections in the heart that people are born 

with. They affect how blood flows inside the heart. 

Medications (rare), Open-heart surgery, 

Transcatheter device closure 

ASD, PFO, PDA, 

VSD 

Valve Disease: Valves don’t open or close properly, making it harder for blood to move 

in the right direction causing fatigue, shortness of breath, or heart failure. 

Valve repair/replacement (surgery), 

TAVI, TMVR 

TAVI valves, 

TMVR clips 

Heart Failure: Heart becomes too weak or too stiff to pump blood well leading to 

tiredness, swelling, and trouble in breathing. 

Medication, ICD/CRT implants, 

Ventricular Assist Devices (VADs), 

AFR 

ICDs, CRTs, AFR, 

shunts, VADs 

Coronary Artery Disease: Arteries that feed the heart get narrowed or blocked, usually 

by cholesterol leading to chest pain or heart attacks. 

Medication, Angioplasty + stents, 

Bypass surgery 

Stents, Drug-

Eluting Stents 

(DES) 

Arrhythmias: Heart beats too fast, too slow, or irregularly, which can feel like fluttering 

or skipping and may increase stroke risk. 
Pacemakers, ICDs, Ablation Pacemakers, ICDs 

Stroke Risk (from Atrial Fibrillation): AF can cause blood to pool in the heart, forming 

clots that may travel to the brain and cause a stroke. 
Blood thinners, LAA Closure LAA Devices 

 Source: IQVIA, HSIE Research 
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Occlutech overview 

Exhibit 10: Occlutech snapshot  

 

Source: Company, HSIE Research 

 

Exhibit 11: Occlutech: Robust value chain and a world-class global distribution platform 

 
Source: Company, HSIE Research 
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Exhibit 12: Occlutech: Complete portfolio of minimally invasive cardiac devices 

 
Source: Company, HSIE Research 

 

Exhibit 13: Occlutech: Positioning in key medtech markets 

 
Source: Company, HSIE Research, BCG Report, *Includes ASD, VSD, PFO, PDA 
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Exhibit 14: Occlutech: strong growth over the last few years 

 

Source: Company, HSIE Research 

 

Exhibit 15: Occlutech: key financials 
 CY24 CY25E 

Sales (Euro mn) 44.0 49.4 

YoY growth % 21% 12% 

   

EBITDA (Euro mn)  2.1 

EBITDA margin %  4.3% 

   

PAT (Euro mn) (20.5) (6.9) 

PAT margin % -46.7% -13.9% 

 Source: Company, HSIE Research 

 

Exhibit 16: Occlutech revenue split by channels   Exhibit 17: Occlutech geographical revenue split 

 

 

 

Source: Company, HSIE Research  Source: Company, HSIE Research 

 

Exhibit 18: Occlutech: Global footprint  

Lab and manufacturing capabilities Country 

Manufacturing facilities Germany and Turkey 

R&D centers Germany and Turkey 

Global Supply hub Sweden 

Clinical center US 

 Source: Company, HSIE Research 
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Exhibit 19: Occlutech: capabilities and pipeline   

Occlutech update Details 

PFO key product It expects approval from USFDA in Jun-27 and in Japan in Dec-27 

Future pipeline 
LAA (Left Atrial Appendage, USD 1.4bn market opportunity) and VFR (Vascular 

Flow Restrictor) 

Patented Portfolio 
200+ patents, key patent families are Welding method (across all products), Flex 

delivery system, Flex 2 braiding technology 

R & D Capability 
15+ team, Micro braiding machine, In-house developed mechanical testing & 

coating facility, dedicated clean room 

 Source: Company, HSIE Research 

Exhibit 20: Alkem and Occlutech deal snapshot   

Details Deal  

% stake 51-55%  

Consideration (Euro mn) 99  

Implied EV (Euro mn) 181  

 CY25E CY26E 

EV/ sales* 3.7 3.2 

EV/ EBITDA* 86.1 64.2 

 Source: Company, HSIE Research, * Assuming 14% sales growth and 5% EBITDA margin for CY26E 

 
Exhibit 21: Alkem proforma: EBITDA accretive, EPS neutral, and margin dilutive   

INR mn FY27E FY28E 

Sales   

Alkem 162,851 176,739 

Occlutech 4,560 6,931 

Alkem + Occlutech 167,411 183,670 

% impact 3% 4% 
   

EBITDA   

Alkem 34,524 38,352 

Occlutech 228 693 

Alkem + Occlutech 34,752 39,045 

% impact 1% 2% 
   

EBITDA margin %   

Alkem 21.2% 21.7% 

Occlutech 5.0% 10.0% 

Alkem + Occlutech 20.8% 21.3% 

% impact -44 bps -44 bps 
   

PAT   

Alkem 23,446 25,053 

Occlutech (410) (333) 

Alkem + Occlutech 23,036 24,720 

% impact -2% -1% 

Source: Company, HSIE Research, *Assuming acquisition closure in Jun-26; ~14% sales growth and 5% 

EBITDA margin for CY26E (for 9 months) and 14% sales growth with 10% EBITDA margin for CY27E 
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Alkem India story in charts 

Exhibit 22: Outpacing the market growth in six of the key focus therapies  

Therapy segment 
Rank  

(Q3FY26) 

Change 

in rank 

Alkem YoY 

growth 

IPM YoY  

growth 

Alkem 

market share 

Anti-infectives 1 unchanged 3.8% 2.8% 13.5% 

Gastro 3 unchanged 7.4% 8.1% 8.0% 

VMN 2 unchanged 21.8% 11.1% 6.9% 

Pain 3 unchanged 11.2% 8.0% 5.5% 

Anti-diabetic* 13 +2 17.2% 14.8% 2.3% 

CNS 8 unchanged 11.0% 11.8% 2.4% 

Respiratory 15 +1 14.4% 11.8% 1.6% 

Derma 18 +1 15.9% 8.8% 1.6% 

 Source: Company, HSIE Research, Market data as per IQVIA SSA Qtr. Dec-25; *GLP/GIP includes recent 

launches of molecules Semaglutide and Tirzepatide 

 

Exhibit 23: After Covid, growth was largely driven by price and new launches, volume growth was slower vs. IPM  

 

Source: IQVIA, HSIE Research 

 

Exhibit 24: Therapy split moving gradually towards chronic therapies 

 

Source: IQVIA, HSIE Research 
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Exhibit 25: Growth in key acute therapies was muted in FY24 and FY25, gradually picking up in 9MFY26 

Alkem therapy YoY % 
% of FY25 

sales 
FY20 FY21 FY22 FY23 FY24 FY25 H1FY26 Q3'26 Dec-25 Jan-26 

Anti-Infectives 34% 21% -10% 34% 9% -1% 1% 5% 3% 4% 2% 

Gastro Intestinal 20% 11% 8% 22% 17% 9% 11% 6% 7% 10% 12% 

Vitamins/Minerals/Nutrients 11% 21% 27% 30% 3% 9% 13% 16% 21% 24% 18% 

Pain / Analgesics 11% 11% -2% 22% 18% 5% 3% 7% 10% 15% 12% 

Anti Diabetic 5% 29% 18% 26% 29% 22% 9% 10% 18% 23% 21% 

Neuro / Cns 4% 14% -3% 18% 20% 9% 8% 8% 9% 12% 7% 

Gynaec. 4% 8% 20% 21% 27% 3% 7% 3% 8% 14% 7% 

Respiratory 3% 19% -14% 56% 15% 0% 6% 17% 13% 16% 15% 

Derma 3% 15% -14% 20% 16% 11% 10% 6% 13% 18% 15% 

Cardiac 2% 24% 15% 8% 1% 9% 3% 7% 16% 20% 22% 

Alkem total 100% 17% 0% 28% 13% 5% 6% 8% 9% 12% 10% 

 Source: IQVIA, HSIE Research 

 
Exhibit 26: Market share loss in anti-infective and pain categories; gain in gastro, VMN, and anti-diabetic  

Alkem therapy MS % 
% of FY25 

sales 
FY19 FY20 FY21 FY22 FY23 FY24 FY25 H1'26 Q3'26 Dec-25 Jan-26 

Anti-Infectives 34% 11.9 12.7 13.0 12.9 13.2 12.7 12.2 12.2 12.3 11.9 11.8 

Gastro Intestinal 20% 6.3 6.4 6.5 6.8 7.1 7.2 7.3 7.4 7.5 7.7 7.5 

Vitamins/Minerals/Nutrients 11% 3.8 4.2 4.8 5.4 5.4 5.5 5.7 6.4 6.4 6.2 6.0 

Pain / Analgesics 11% 5.4 5.4 5.3 5.3 5.6 5.4 5.2 5.3 5.4 5.1 5.0 

Anti Diabetic 5% 1.0 1.2 1.3 1.5 1.8 2.1 2.1 2.1 2.2 2.2 2.2 

Neuro / Cns 4% 2.5 2.6 2.3 2.4 2.6 2.6 2.6 2.5 2.5 2.5 2.4 

Gynaec. 4% 2.4 2.4 2.8 2.9 3.2 3.1 3.2 3.3 3.0 2.8 2.6 

Respiratory 3% 1.4 1.4 1.3 1.5 1.6 1.5 1.6 1.6 1.6 1.6 1.6 

Derma 3% 1.6 1.7 1.4 1.5 1.6 1.7 1.7 1.8 1.9 1.9 1.9 

Cardiac 2% 0.8 0.8 0.9 0.8 0.8 0.8 0.7 0.7 0.7 0.7 0.7 

Alkem total 100% 3.6 3.8 3.6 3.9 4.1 4.0 3.9 4.0 3.9 3.7 3.7 

Source: Company, HSIE Research 

Exhibit 27: Steady growth in the leading brands 

Alkem brands YoY Therapy 

% of 

FY25 

sales 

FY25 

sales 

(Rs 

bn) 

FY20 FY21 FY22 FY23 FY24 FY25 H1'26 Q3'26 
Dec-

25 
Jan-26 

Pan Gastro Intestinal 8% 6.9 18% 10% 25% 21% 10% 14% 11% 11% 17% 16% 

Pan-D Gastro Intestinal 7% 6.1 10% 13% 17% 20% 12% 17% 3% -1% 1% 5% 

Clavam Anti-Infectives 7% 6.1 21% -11% 22% 26% -1% 3% 11% 14% 18% 11% 

Taxim-O Anti-Infectives 4% 3.4 22% -8% 25% 15% -2% 9% 0% 1% 2% -2% 

A To Z Ns Vitamins/Minerals/Nutrients 3% 3.1 27% 33% 38% -9% 3% 10% 9% 12% 3% -1% 

Xone Anti-Infectives 3% 2.6 40% -10% 53% 1% 3% -2% -3% -6% -11% 4% 

Uprise-D3 Vitamins/Minerals/Nutrients 3% 2.4 17% 35% 19% 11% 33% 35% 30% 24% 27% 10% 

Pipzo Anti-Infectives 3% 2.3 11% 3% 38% 8% 26% 19% 10% 12% 17% 13% 

Taxim Anti-Infectives 2% 1.8 19% -10% 15% 8% -5% 4% -3% -5% -3% -22% 

Gemcal Pain / Analgesics 2% 1.8 -7% 6% 9% 10% -2% -1% 2% 7% 15% 4% 

Top 10 brands  40% 36.7 18% 20% 25% 13% 6% 11% 9% 8% 11% 9% 

11-25 brands  17% 15.7 24% 17% 37% 8% 8% 3% 3% 4% 5% 1% 

26-50 brands  12% 10.5 24% -13% 34% 24% -2% 0% 9% 9% 11% 8% 

Above 50 brands  31% 28.2 12% -18% 23% 11% 6% 4% 8% 14% 18% 17% 

Alkem total  100% 91.1 17% 0% 28% 13% 5% 6% 8% 9% 12% 10% 

 Source: IQVIA, HSIE Research 
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Exhibit 28: Alkem is building large brand families 

 

Source: Company, IQVIA, HSIE Research 

 
Exhibit 29: Most of the leading brands are outperforming the addressable market growth over the last few years  

 

Source: IQVIA, HSIE Research 

 

 

Exhibit 30: Steady market share for Alkem’s leading brand over the last few years 

 

Source: IQVIA, HSIE Research 
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Exhibit 31: Revenue, EBITDA, and PAT assumptions  

(INR mn) 

% of 

FY25 

sales 

FY19 FY20 FY21 FY22 FY23 FY24 FY25 FY26E FY27E FY28E 
CAGR  

FY19-25 

CAGR  

FY25-

28E 

Domestic formulations 69 48,742 54,540 56,996 74,045 80,011 84,368 89,837 98,894 111,785 121,931 11% 11% 

YoY growth  9% 12% 5% 30% 8% 5% 6% 10% 13% 9%   

International business 29 23,917 27,380 30,288 31,075 34,393 40,024 38,210 46,363 49,934 53,754 8% 12% 

YoY growth  31% 14% 11% 3% 11% 16% -5% 21% 8% 8%   

- US (USD mn)  274 293 335 308 306 332 290 332 344 353 1% 7% 

YoY growth  30% 7% 14% -8% -1% 9% -13% 14% 3% 3%   

- US (Rs mn) 19 18,967 21,997 24,512 23,291 25,134 27,709 24,818 29,087 30,067 30,907 5% 8% 

YoY growth  39% 16% 11% -5% 8% 10% -10% 17% 3% 3%   

- Other international formulation 10 4,950 5,383 5,776 7,784 9,259 12,315 13,392 17,276 19,867 22,847 18% 19% 

YoY growth  8% 9% 7% 35% 19% 33% 9% 29% 15% 15%   

Total revenues  73,572 83,444 88,650 106,342 115,993 126,676 129,645 146,709 162,851 176,739 10% 11% 

YoY growth  15% 13% 6% 20% 9% 9% 2% 13% 11% 9%   

Gross Profit  44,122 49,994 53,666 64,539 66,924 77,300 82,003 94,774 105,853 115,764 11% 12% 

Gross margin  60.0% 59.9% 60.5% 60.7% 57.7% 61.0% 63.3% 64.6% 65.0% 65.5% 328 bps 225 bps 

EBITDA  11,148 14,734 19,424 20,546 16,283 22,790 25,122 30,222 34,524 38,352 15% 15% 

YoY growth  10% 32% 32% 6% -21% 40% 10% 20% 14% 11%   

EBITDA margin  15.2% 17.7% 21.9% 19.3% 14.0% 18.0% 19.4% 20.6% 21.2% 21.7% 422 bps 232 bps 

Adj PAT  7,500 10,909 15,448 16,608 10,756 19,346 21,322 24,992 23,446 25,053 19% 6% 

YoY growth  21% 45% 42% 8% -35% 80% 10% 17% -6% 7%   

PAT margin  10.2% 13.1% 17.4% 15.6% 9.3% 15.3% 16.4% 17.0% 14.4% 14.2% 625 bps -227 bps 

 Source: Company, HSIE Research, EBITDA/ PAT adjusted for forex and one-offs.  

Exhibit 32: India growth to support margin expansion 

 

Source: Company, HSIE Research 

 

Exhibit 33: Strong FCF generation 

(INR mn) FY19 FY20 FY21 FY22 FY23 FY24 FY25 FY26E FY27E FY28E 

Operating profit before working capital changes 11,710 15,157 20,067 20,529 16,291 24,067 26,308 30,306 35,017 38,855 

Changes in working capital (1,403) (6,472) (3,412) (5,450) 3,268 (517) (2,140) (12,343) (7,670) (6,792) 

Cash generated from operations 10,308 8,685 16,656 15,079 19,559 23,550 24,169 17,963 27,347 32,063 

Less: Direct taxes paid (2,511) (2,834) (4,007) (3,969) (2,734) (4,069) (5,040) (4,420) (11,162) (13,040) 

Cash from operations (CFO) 7,797 5,851 12,649 11,110 16,825 19,481 19,128 13,544 16,185 19,023 

Capex (5,292) (3,631) (1,949) (3,389) (2,329) (2,593) (7,086) (7,606) (3,710) (3,710) 

Free Cash Flow (FCF) 2,505 2,220 10,700 7,721 14,496 16,888 12,042 5,938 12,475 15,313 

OCF as % of EBITDA 70% 40% 65% 54% 103% 85% 76% 45% 47% 50% 

 Source: Company, HSIE Research 
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Exhibit 34: PE chart   Exhibit 35: EV/EBITDA chart  

 

 

 

Source: Bloomberg, HSIE Research  Source: Bloomberg, HSIE Research 
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Financials (Consolidated) 

 Profit & Loss (INR mn) 

March FY21 FY22 FY23 FY24 FY25 FY26E FY27E FY28E 

Net sales 87,284 105,120 114,404 124,392 128,046 145,257 161,719 175,685 

Other operating income 1,366 1,222 1,589 2,283 1,599 1,453 1,132 1,054 

Total operating income 88,650 106,342 115,993 126,676 129,645 146,709 162,851 176,739 

Cost of goods sold (34,985) (41,803) (49,068) (49,376) (47,643) (51,935) (56,998) (60,975) 

Gross profit 53,666 64,539 66,924 77,300 82,003 94,774 105,853 115,764 

Gross margin (%) 60.5 60.7 57.7 61.0 63.3 64.6 65.0 65.5 

Total operating expenses (34,242) (44,010) (50,830) (54,845) (56,881) (64,552) (71,329) (77,412) 

EBITDA 19,424 20,529 16,095 22,455 25,122 30,222 34,524 38,352 

EBITDA margin (%) 21.9 19.3 13.9 17.7 19.4 20.6 21.2 21.7 

Depreciation (2,746) (3,040) (3,104) (2,993) (3,572) (3,742) (3,854) (4,059) 

EBIT 16,678 17,490 12,990 19,462 21,550 26,480 30,670 34,293 

Net interest (589) (524) (1,074) (1,124) (1,217) (1,478) (1,040) (966) 

Other income 1,874 1,627 2,161 3,108 4,557 4,867 5,259 5,034 

Profit before tax 17,963 18,742 15,107 22,661 24,890 30,268 34,889 38,361 

Total taxation (2,243) (1,640) (2,980) (2,117) (3,110) (4,420) (11,162) (13,040) 

Tax rate (%) 12 9 20 9 12 15 32 34 

Profit after tax 15,719 17,102 12,128 20,544 21,780 25,848 23,726 25,320 

Minorities (328) (347) (226) (157) (499) (392) (274) (260) 

Profit/ Loss associate co(s) 0 0 0 0 (6) (6) (6) (6) 

Adjusted net profit 15,448 16,608 10,756 19,346 21,322 24,992 23,446 25,053 

Adj. PAT margin (%) 18 16 9 16 17 17 14 14 

Net non-recurring items 403 (151) (914) (1,388) 333 (339) 0 0 

Reported net profit 15,850 16,456 9,842 17,958 21,655 24,653 23,446 25,053 

 

 

Balance sheet (INR mn) 

March FY21 FY22 FY23 FY24 FY25 FY26E FY27E FY28E 

Paid-up capital 239 239 239 239 239 239 239 239 

Reserves & surplus 73,528 86,140 90,214 102,882 119,610 138,839 156,658 176,199 

Net worth 75,580 88,473 94,350 107,144 124,336 143,957 162,050 181,852 

Borrowing 17,920 26,682 13,967 14,184 13,809 19,972 14,060 13,055 

Other non-current liabilities 278 242 1,983 3,918 4,370 6,048 6,143 6,237 

Total liabilities 115,193 140,692 137,567 155,749 176,848 205,592 221,433 243,395 

Gross fixed assets 33,735 37,825 36,371 41,270 42,967 50,573 54,283 57,993 

Less: Depreciation (9,759) (12,839) (13,674) (16,709) (18,675) (22,417) (26,271) (30,331) 

Net fixed assets 23,976 24,986 22,697 24,560 24,292 28,156 28,012 27,662 

Add: Capital WIP 3,933 3,395 3,232 1,586 5,481 7,478 7,478 7,478 

Total fixed assets 27,909 28,381 25,929 26,146 29,773 35,633 35,489 35,140 

Total Investment 3,328 3,710 6,218 4,838 18,455 25,341 25,341 25,341 

Inventory 23,124 30,055 26,075 26,612 29,224 31,379 34,832 37,803 

Debtors 16,072 18,846 21,322 22,528 24,663 30,972 34,380 37,312 

Cash & bank 19,905 25,786 26,169 15,794 15,631 15,586 20,242 32,596 

Loans & advances 268 283 148 91 90 102 114 123 

Current liabilities 21,415 25,294 27,267 30,503 34,332 35,615 39,179 42,250 

Total current assets 67,580 83,041 84,205 102,626 100,436 108,262 123,115 144,242 

Net current assets 46,165 57,747 56,938 72,123 66,103 72,647 83,936 101,992 

Other non-current assets 12,422 21,529 17,083 17,972 24,017 31,386 32,518 33,703 

Total assets 115,193 140,692 137,567 155,749 176,911 205,592 221,433 243,395 

 Source: Company, HSIE Research 
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Cash flow (INR mn) 

March FY21 FY22 FY23 FY24 FY25 FY26E FY27E FY28E 

Profit before tax 17,963 18,742 15,107 22,661 24,890 30,268 34,889 38,361 

Depreciation & Amortisation (2,746) (3,040) (3,104) (2,993) (3,572) (3,742) (3,854) (4,059) 

Chg in working capital (3,412) (5,450) 3,268 (517) (2,140) (12,343) (7,670) (6,792) 

CF from operations 12,649 11,110 16,825 19,481 19,128 13,544 16,185 19,023 

Capital expenditure (1,949) (3,389) (2,329) (2,593) (7,086) (7,606) (3,710) (3,710) 

CF from investing (9,985) (14,351) 1,128 (10,085) (12,988) 2,015 (3,710) (3,710) 

Equity raised/ (repaid) 0 0 0 0 0 0 0 0 

Debt raised/ (repaid) 1,170 8,416 (13,023) (5,132) (2,258) 6,163 (5,911) (1,005) 

Dividend paid (3,348) (4,185) (5,261) (5,380) (5,022) (5,424) (5,627) (5,512) 

CF from financing (2,718) 3,796 (17,608) (11,450) (8,110) (739) (12,579) (7,483) 

Net chg in cash (54) 555 345 (2,054) (1,969) 14,820 (104) 7,829 

 

Key ratios 

March FY21 FY22 FY23 FY24 FY25 FY26E FY27E FY28E 

OPERATIONAL                 

FDEPS (Rs) 129.2 138.9 90.0 161.8 178.3 209.0 196.1 209.6 

CEPS (Rs) 155.5 163.1 108.3 175.2 211.0 237.5 228.4 243.5 

DPS (Rs) 28.0 35.0 44.0 45.0 42.0 45.4 47.1 46.1 

Dividend payout ratio (%) 21.1 25.4 53.5 30.0 23.2 22.0 24.0 22.0 

GROWTH         

Net sales (%) 6.5 20.4 8.8 8.7 2.9 13.4 11.3 8.6 

EBITDA (%) 31.8 5.7 (21.6) 39.5 11.9 20.3 14.2 11.1 

Adj net profit (%) 41.6 7.5 (35.2) 79.9 10.2 17.2 (6.2) 6.9 

FDEPS (%) 41.6 7.5 (35.2) 79.9 10.2 17.2 (6.2) 6.9 

PERFORMANCE         

RoE (%) 22.8 20.7 12.2 20.0 19.1 19.3 15.8 15.0 

RoCE (%) 21.3 18.3 13.4 19.2 19.5 20.1 20.4 20.5 

EFFICIENCY         

Asset turnover (x) 2.7 2.9 3.1 3.2 3.0 3.1 3.1 3.1 

Sales/ total assets (x) 0.8 0.8 0.8 0.8 0.8 0.8 0.8 0.8 

Working capital/ sales (x) 0.3 0.3 0.3 0.4 0.4 0.4 0.4 0.4 

Receivable days 67 65 68 66 70 78 78 78 

Inventory days 122 128 95 93 102 98 99 100 

Payable days 56 50 43 61 64 60 60 61 

FINANCIAL STABILITY         

Total debt/ equity (x) 0.3 0.3 0.2 0.1 0.1 0.1 0.1 0.1 

Net debt/ equity (x) (0.1) (0.0) (0.2) (0.0) (0.1) (0.1) (0.1) (0.2) 

Current ratio (x) 3.2 3.3 3.1 3.4 2.9 3.0 3.1 3.4 

Interest cover (x) 28.3 33.4 12.1 17.3 17.7 17.9 29.5 35.5 

VALUATION         

PE (x) 41.6 38.7 59.7 33.2 30.1 25.7 27.4 25.6 

EV/ EBITDA (x) 33.0 31.4 39.2 28.7 25.3 21.1 18.2 16.0 

EV/ Net sales (x) 7.3 6.1 5.5 5.2 5.0 4.4 3.9 3.5 

PB (x) 8.7 7.4 7.1 6.2 5.4 4.6 4.1 3.6 

Dividend yield (%) 0.5 0.7 0.8 0.8 0.8 0.8 0.9 0.9 

Free cash flow yield (%) 1.7 1.2 2.3 2.6 1.9 0.9 1.9 2.4 

 Source: Company, HSIE Research 
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  Price Movement 
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Rating Criteria   

BUY: >+15% return potential 

ADD: +5% to +15% return potential 
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SELL:   > 10% Downside return potential 

 

 

 



 

Page | 18 
 

 Alkem Laboratories: Company Update  

Disclosure: 

We, Mehul Sheth, MBA & Divyaxa Agnihotri, MSC, authors and the names subscribed to this report, hereby certify that 

all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. SEBI 

conducted the inspection and based on their observations have issued advise/warning. The said observations have been 

complied with. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the 

specific recommendation(s) or view(s) in this report. 

Research Analyst or his/her relative or HDFC Securities Ltd. does not have any financial interest in the subject company. 

Also Research Analyst or his relative or HDFC Securities Ltd. or its Associate may have beneficial ownership of 1% or 

more in the subject company at the end of the month immediately preceding the date of publication of the Research 

Report. Further Research Analyst or his relative or HDFC Securities Ltd. or its associate does have/does not have any 

material conflict of interest. 

Any holding: NO 

 

HDFC Securities Limited (HSL) is a SEBI Registered Research Analyst having registration no. INH000002475. 

 

Disclaimer: 

This report has been prepared by HDFC Securities Ltd and is solely for information of the recipient only. The report must 

not be used as a singular basis of any investment decision. The views herein are of a general nature and do not consider 

the risk appetite or the particular circumstances of an individual investor; readers are requested to take professional 

advice before investing. This report may have been refined using AI tools to enhance clarity and readability.  

Nothing in this document should be construed as investment advice. Each recipient of this document should make such 

investigations as they deem necessary to arrive at an independent evaluation of an investment in securities of the 

companies referred to in this document (including merits and risks) and should consult their own advisors to determine 

merits and risks of such investment. The information and opinions contained herein have been compiled or arrived at, 

based upon information obtained in good faith from sources believed to be reliable. Such information has not been 

independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy, 

completeness or correctness. All such information and opinions are subject to change without notice. Descriptions of any 

company or companies or their securities mentioned herein are not intended to be complete. HSL is not obliged to update 

this report for such changes. HSL has the right to make changes and modifications at any time. 

This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, 

any person or entity who is a citizen or resident or located in any locality, state, country or other jurisdiction where such 

distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would subject 

HSL or its affiliates to any registration or licensing requirement within such jurisdiction. 

If this report is inadvertently sent or has reached any person in such country, especially, United States of America, the 

same should be ignored and brought to the attention of the sender. This document may not be reproduced, distributed or 

published in whole or in part, directly or indirectly, for any purposes or in any manner. 

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could 

have an adverse effect on their value or price, or the income derived from them. In addition, investors in securities such 

as ADRs, the values of which are influenced by foreign currencies effectively assume currency risk. It should not be 

considered to be taken as an offer to sell or a solicitation to buy any security. 

This document is not, and should not, be construed as an offer or solicitation of an offer, to buy or sell any securities or 

other financial instruments. This report should not be construed as an invitation or solicitation to do business with HSL. 

HSL may from time to time solicit from, or perform broking, or other services for, any company mentioned in this mail 

and/or its attachments. 

HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position 

in, and buy or sell the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving 

such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the 

company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any other 

potential conflict of interests with respect to any recommendation and other related information and opinions. 

HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages 

sustained due to the investments made or any action taken on basis of this report, including but not restricted to, 

fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the 

dividend or income, etc. 

 

 



 

Page | 19 
 

 Alkem Laboratories: Company Update  

 

 

HSL and other group companies, its directors, associates, employees may have various positions in any of the stocks, 

securities and financial instruments dealt in the report, or may make sell or purchase or other deals in these securities 

from time to time or may deal in other securities of the companies / organizations described in this report. As regards the 

associates of HSL please refer the website. 

HSL or its associates might have managed or co-managed public offering of securities for the subject company or might 

have been mandated by the subject company for any other assignment in the past twelve months. 

HSL or its associates might have received any compensation from the companies mentioned in the report during the 

period preceding twelve months from the date of this report for services in respect of managing or co-managing public 

offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a 

merger or specific transaction in the normal course of business. 

HSL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or 

third party in connection with preparation of the research report. Accordingly, neither HSL nor Research Analysts have 

any material conflict of interest at the time of publication of this report. Compensation of our Research Analysts is not 

based on any specific merchant banking, investment banking or brokerage service transactions. HSL may have issued 

other reports that are inconsistent with and reach different conclusion from the information presented in this report. 

Research entity has not been engaged in market making activity for the subject company. Research analyst has not served 

as an officer, director or employee of the subject company. We have not received any compensation/benefits from the 

subject company or third party in connection with the Research Report. 

Please note that HDFC Securities has a proprietary trading desk. This desk maintains an arm’s length distance with the 

Research team and all its activities are segregated from Research activities. The proprietary desk operates independently, 

potentially leading to investment decisions that may deviate from research views. 

HDFC securities Limited, I Think Techno Campus, Building - B, "Alpha", Office Floor 8, Near Kanjurmarg Station, Opp. 

Crompton Greaves, Kanjurmarg (East), Mumbai 400 042 Phone: (022) 3075 3400 Fax: (022) 2496 5066 

Compliance Officer: Murli V Karkera Email: complianceofficer@hdfcsec.com Phone: (022) 3045 3600 

For grievance redressal contact Customer Care Team Email: customercare@hdfcsec.com Phone: (022) 3901 9400 

HDFC Securities Limited, SEBI Reg. No.: NSE, BSE, MSEI, MCX: INZ000186937; AMFI Reg. No. ARN: 13549; PFRDA Reg. 

No. POP: 11092018; IRDA Corporate Agent License No.: CA0062; SEBI Research Analyst Reg. No.: INH000002475; SEBI 

Investment Adviser Reg. No.: INA000011538; CIN - U67120MH2000PLC152193 

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. 

Mutual Funds Investments are subject to market risk. Please read the offer and scheme related documents carefully before 

investing. 

Registration granted by SEBI, membership of BASL (in case of IAs) and certification from NISM in no way guarantee 

performance of the intermediary or provide any assurance of returns to investors. 

 

 

 

 

 

 

 

 

 

 

  

 

 

 

 

HDFC Securities 

Institutional Equities 

Unit No. 1602, 16th Floor, Tower A, Peninsula Business Park, 

Senapati Bapat Marg, Lower Parel, Mumbai - 400 013 

Board: +91-22-6171-7330 www.hdfcsec.com 


